UNPROFITABLE PIPE LAYING.

ARRIST OF THOE PRILSIDDONT OF A WESTERN
WATEER WOLRES COMPANY.

The Asphalt Pipe Conmpany (litmited), of New York,
lLas caused the arrest of Walter I Uanchett, late
president of the Niles Water Works Company, of
Ahichigan, in an action torecover damages for alleged
fraud and deceit, The warrant for Lis arrest was
issued by Judge Lawrence, of fue Supremo Court,
and Mr. Hanchett was found at Livonia, N, Y., where
he gavo bonds in $5,000. George il.Fuller, presi
dent of the Asphalt Pipe Company, in his complaint
alleges that in January, 1578, llancbett roprescnted
that tho Niles Waterworks Conipany had a capital
stock of $60,000; that it had a valuable contract to
supply the city of Niles wjth water, and that the city
would guarantee the inicrest on $49,000 worth of
bonds to Lo 1ssued by the company, which was per-

feetly solvent.

On the strength of these rcpresentations the
Asphalt Inpe Company made a contract to lay 22,50
fect of pipe, paywent to be wmule on instalments
cvery tlurty deys. Pipe was laid to tho vdluo of
$13,520, on which thers was paid $5,160. The com-
pany tailed to pay the Lalance, suit was brought,
Judgment obtajned and tho coucern was rold out,
but tlhere still remamns due the sum of $5,757
to the Asphalt Pips Company. Legal -1ueans
having Leen cxbausted agaiost the Corporation, suit
has been ULrougnt agaiust tho president on the
ground of alleged falso representatiouns, 3r. Fuller,
president of tho Asphalt Pape Company, aileges, ou
1utoriation aud belief, that fizachett went through
the form of orgamuzing the XNiles Water Works Com-
pany,of wiuch he styled himself tho president; that
tho company was uttorly irresponsible; that its
nauchise was of po money value; that tho subscrip-
tious to the stock were not binding and that the
companv had no agreement with the City of Niles by
which the latter was bound to guarantee the intcrest
on 310,000 bouds.




